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Table A-1

Unified Budget Summary Based on the Office of Management and Budget's

December 4, 1976 Outlay Estimates

($ billions)

Fiscal Years

Tax law 1977 : 1978 : 1979
Current tax law:
Receipts ceieveoesnn ceescteccaneens cesnsonn .o 357.7 411.1 470.8
OUtlays cocoevococcons Cheeieesseaes eeeesees 412.5 442.0 467.7
Surplus or deficit (=) ..cevcvcoccnrens e -54.8 -30.9 3.1
Current tax law plus extension of temporary
tax provisions:
Receipts eecovoscncs cevanss teescsvsssnenne 357.7 403.2 457.1
OULLAYS ovvevoseoennsanrscsasonancnssasss 412.5 442.0 468.5
Surplus or deficit (=) . teeesesesesees =54.8 ~-38.8 -11.4
Current Administration tax policy (including
extensions):
ReCEiPES seevevvesoscversasnnsncosecsscns 348,6 387.1 442.,2
Outlays ....... DR /S V.- 442.0 467.7
Surplus or def1c1t -) . teeeeesssenses =63.9 =5%4.9 -25.5

Office of the Secretary of the Treasury
Office of Tax Analysis

December 10, 1976

Note: Surplus and deficit estimates are based on rounded numbers.



Table A-2

Economic Assumptions

($ billions)
: Calendar Years
: 1976 : 1977 : 1978 : 1979 : 1980 : 1981 : 1982

GNP \vvveervnnnnennannns veeeeeeeenee... 1,694 1,876 2,066 2,279 2,512 2,733 2,914

GNP (1972 dollars) .....e..eoeeveeen... 1,266 1,334 1,396 1,464 1,545 1,625 1,689

(Percent change) ........ crecnceanees (6.2%) (5.4) (4.7) (4.9) (5.5) (5.2) (3.9
GNP deflator (1972 = 100) ceeseressnnn . 133.8 140.7 147.9 155.6 162.6 168.2 172.5
(Percent change) ..... Creeeecaan veees (5.1%) (5.1) (5.2) (5.2) (4.5) (3.4) (2.6)
Unemployment rate ......eeeveevevas. eee 7.5% 6.9 6.5 6.3 5.7 5.1 4.9

Incomes (current dollars):

Personal income .......0... veeeseeses 1,382 1,534 1,682 1,855 2,043 2,221 2,365

Wages and salaries ....... creeiaas . 894 996 1,097 1,211 1,333 1,449 1,543

Corporate profits ....eeveveens seecea 145 161 178 200 225 248 268
Office of the Secretary of the Treasury December 10, 1976

Office of Tax Analysis



Table A-3

Comparison of Economic Assumptions in January Budget,
Mid-Session Review and in This Memo ("Case ")

($ billions)

Calendar Years

1976

1977 : 1978

Gross national product:
Current dollars:
Amount:

JanuUArY ..ccsceccascasccnscsocces seessensesesensses oo

Mid-SESSIiON evevcorastscoscossrsesossssasencocans ceveee

Case I ...ce0vve eosescessesessssnssosrscssosnsacs cesse
Percent change:

JanuUary .eeeceecosaccsocancas cecsesesevensnas ceecsscse

Mid-sesSSion c.eiecceoccscosoccccocccse ceseens cesnesnes

Case I coiveveccnces ceceseans eeesescesscssecssrssaeanes

Constant (1972) dollars:
Amount:

January .c.cececcocecs ceeereenas cececesenas ecseavesenaas

Mid-session .eeecoe cececessreaecsan creesses ctesecsses

Case I ..ocevecones eveacasenas cecsceses cececssessnenns
Percent change:

January .e..cecececenes Cveeseeavevacerancane ceescossnne

Mid-session ..... seesecsscesevssaceseraanes ceesceneses .

Case I (veieconcanencs seeossesecessesssencasseses e cos

Price level (percentage change):
GNP deflator:
Year over year:

January ..eccocacoccoccerans R )
Mid~session eeeecocoens esecsenoss erecesssesasons coaees
Case T .oviveeee ceeeses cessesscsscesesssacsasessasenes

Consumer price index:
January 0...'......‘ll.l.l..'....".Ohiitttooiioo.dl..
Mid-SESSion .o-..-o.ooooo-.cou-o'uocoo-oo.ouan'to.‘ooo

Case I toeeccncncnes Veceeeescscessessscsessssasssnmnne

Unemployment rate (percent):
Total:
January ...ec-ececee- S L LR R R TR R
Mid-SESSION ecvveeccossscocosvcssssososocsasssseccsccesce
Case T c.o0vvees csecsersnis eiecessssssesesssnessssecsesse

1,684
1,687
1,694

12.4%
12.5
11.7

NN~

1,890 2,124
1,890 2,121
1,876 2,066

12.2 12.4
12.0 12.2
10.8 10.1

6.9 6.4
6.4 5.7
6.9 6.5

Office of the Secretary of the Treasury
Office of Tax Analysis

December 10, 1976



Table A-4

Estimated Unified Budget Receipts Under Current Law and Assuming
Enactment as Soon as Practicable of Outstanding Administration
Proposals Not Superseded by the Tax Reform Act of 1976 1/

($ billions)

Item :Effective: Fiscal Years
date 1977 1978 1979
Current law receipts 2/ .....vveeiriiieinrnnnnenons 357.7 411.1 470.8
Permanent extension of temporary tax provisions:
Extend Tax Reform Act of 1976 reductions: 1/1/78
Individuals 3/ ........... . ceienans ceeseane -6.8 -11.3
Corporations .......cc00.u0. e eenenens . . -1.0 =2.4
Total lllllllllllllllllllllllllllllll L] - -7.8 -13'7
Receipts after permanent extension of temporary
provisions ........0000 0000, et eiesieasnsanes .o 357.7 403.2 457.1
Proposed legislation:
Repeal Tax Reform Act of 1976 (Extended) tax
teductions and replace with President's
proposed reductions: 1/1/77
Individual tax cuts ....... ceeseesns cesesces -7.9 -10.3 -10.9
Corporate tax rate CULS ......coeveecsaces . -1.1 -2.6 -2.8
Utility relief package ............. ceeacens -0.2 -0.8 -1.1
Total ...oveveennn oo seceenneeas evene -9.3 -13.6 -14.7
Social security tax rate increase ........ ceeee. 1/1/78 1.3 6.2
Railroad retirement tax rate increase .......... 1/1/78 * 0.1
Financial institutions reform: 1/1/77
Individuals ......... Ceesiereeeeaa, PN - % -0.1 -0.1
COrporations «....eeoveeveeeasaes Cereeeeiaaas -0.3 -0.6 -0.7
Total . iiievenconiosensnssaroscannss cesecane -0.3 -0.7 -0.7
Stock ownership incentives: 1/1/77
Individuals .....coo0vvveneenn ceere oo -0.4 -0.5
Repeal ESOP .......000.0e ceeiaen creecereereses 1/1/77 0.1 0.3 0.3
Accelerated depreciation in high unemployment
areas: 1/1/77
Individuals ............ evereoases chcerses
Corporations .......... ceenee ceeeees R -* -* -0.1
Total ..vvvevnvnrnecerannens -2 -0.1 -0.3
.......... Cecesrsieciana > 02 -04
Corporation tax integration: 1/1/78
Individuals ............ cecaresse cacesenns
COrporations .......c.eceveeecececsans creesaens 0.1
Total s.veveveeconcnscnes trececcassascesonas -1.1 -3.0
-1.1 =3.1



Table A-4 Continued

($ billions)

:Effective: Fiscal Years
date : 1977 : 1978 : 1979
Write-off liability on silver certificates ...... 9/15/77 0.2
Fees for regulatory and judicial services ....... 1/1/77 0.1 0.1 0.1
Miscellaneous (waterway) £€eS ....e.ceveevevans .o 1/1/77 0.1 0.1 0.2
Repeal withholding on portfolios of foreigners .. 1/1/77 -0.1 -0.2 -0.3
Exclude charitable contributions from minimum tax 1/1/77 -0.1 -0.1
Reduce administrative fees on foundations ....... 1/1/77 -* -*
Capital gains of individuals .......c.voevevvnuuns 1/1/77 0.1 -0.6 -0.9
Taxable municipal bond option 4/ ....... ceeeceoas 1/1/78 * *
Industrial development bonds 5/ ........00vvvun.. 1/1/78 * *
Home insulation credit ...... Ce it i bt aaaea . 1/1/77 -0.2 -0.2
Limited employee retirement accounts 6/ ......... 1/1/77 -0.1 -0.4 -0.5
Education tax credit .......covvvvervnaecnns eeeee 1/1/77 -0.3 -0.4
Receipts after proposed legislation ............... 348.6 387.1 442.2
Changes in receipts from current law:
Due to permanent extensions of temporary tax
PrOViSions .t.v.iveiviveevectoennoeeoroonosnceses -7.8 -13.7
Due to proposed legislation ..........ecco... cere -9.2 -16.1 -14.9
Total ....vieevncans feceeesesttscetenreosons . -9.2 -23.9 -28.6
Office of the Secretary of the Treasury, Office of Tax Analysis December 10, 1976
*Less than $50 million. Note: Details may not add to totals due to rounding.

1/ Based on an economic forecast which assumes high unemployment and low inflation.

/ Includes impact of the Tax Reform Act of 1976, recent administrative action to
triple import duties on sugar and H.R. 10210 which increases unemployment taxes on
employers.

3/ Assumes no change in withholding rates. Excludes outlay effects of permanently

extending the earned income credit.

4/ Excludes outlays estimated to be $13 million in 1978 and $31 million in 1979.

5/ Excludes outlays estimated to be $20 million in 1978 and $50 million in 1979.

6/ Endorsement of House plus Senate provisions.
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Table B-1
Income Tax Distributions Under Various Plans
(1976 Levels of Income)

($ millions)

Adjusted ‘ President's :
. - < \ ]
gross 1976 Law 1/ ' original : Pre51dentr? ?roposal
income : = asal 2] St :
olass . ..t s i sn v o g PTOP 2/ : option 1 3/: Option 2 &4/
($000)
Less than 5 1,136 876 876 1,106
5 - 10 10,422 9,051 9,045 10,300
10 - 15 19,858 17,759 17,598 19,102
15 - 20 23,675 21,991 21,601 22,270
20 - 30 33,485 31,630 31,372 31,218
30 - 50 22,280 21,612 21,551 21,111
50 - 100 16,421 16,099 16,087 15,947
100 and over 13,138 13,052 13,050 13,019
Total 140,414 132,070 131,179 134,073
Office of the Secretary of the Treasury December 10, 1976

Office of Tax Analysis

1/ Excludes earned income credit transfers.

2/ Replace the per capita, taxable income and earned income credits with

a $250 increase in the personal exemption (from $750 to $1,000)

reduce tax rates, replace standard deduction provision with flat amount

of $1,800 for single returns, $2,500 for joint returns.

Same as footnote 2 except keep current percentage and maximum standard

deduction; raise low-income allowance to $1,800 for single returns,

$2,500 for married returms.

4/ Replace the per capita, taxable income, and earned income credits with a
$250 increase in the personal exemption (from $750 to $1,000), retain
current law standard deduction provisions, and reduce tax rates.

{w
~



Table B-2
Proposed Income Tax Burdens 1/

Single Individual

(Dollars)

Wage Income : Current Law ; Option 1 ; Option 2
5,000 363 307 356
7,000 714 641 712

10,000 1,331 1,227 1,321
15,000 2,409 2,307 2,387
20,000 3,667 3,553 3,633
30,000 6,790 6,665 6,375
40,000 10,535 10,375 10,455
50,000 14,897 14,725 14,805
100,000 o 41,420 41,215 , 41,295
Office of the Secretary of the Treasury December 11, 1976

Office of Tax Analysis

1/ Tax calculations assume deductible expenses equal 16 percent of income
but do not reflect savings from the maximum tax on earned income.



Table B-3
Proposed Income Tax Burdens 1/

Married Couple, No Children

(Dollars)

Wage Income Current Law Option 1 Option 2
5,000 130 60 126
7,000 448 335 i 434

10,000 948 800 933
15,000 1,882 1,750 1,830
20,000 2,905 2,780 2,782
30,000 5,384 5,328 5,174
40,000 8,552 8,444 8,274
50,000 12,200 12,080 11,910
100,000 ‘ 34,610 34,440 34,270
Office of the Secretary of the Treasury December 11, 1976

Office of Tax Analysis

1/ Tax calculations assume deductible expenses equal 16 percent of income
but do not reflect savings from the maximum tax on earned income.



Table B-4
Proposed Income Tax Burdens 1/

Married Couple, Two Children

(Dollars)

Wage Income : Current Law 2/ ; Option 1 ; Option 2
5,000 0 0 -
7,000 135 60 126

10,000 651 485 B 594
15,000 1,552 1,325 1,430
20,000 2,530 2,280 2,302
30,000 4,904 4,468 4,534
40,000 7,934 7,664 7,494
50,000 11,510 11,180 11,010
100,000 ' 33,740" 33,280 33,110
Office of the Secretary of the Treasury December 11, 1976

Office of Tax Analysis

1/ Tax calculations assume deductible expenses equal 16 percent of income
but do not reflect savings from the maximum tax on earned income.

2/ Assumes no earned income credit with earned income credits tax. The
lowest two income levels would appear as follows under current law:

Income Tax less credit

5,000 -300

7,000 35

















































































































































































































